
To the Members of Ontario Credit Union Charitable Foundation
We have audited the accompanying financial statements of Ontario Credit Union 
Charitable Foundation, which comprise the statements of financial position and 
net assets as at December 31, 2015, the statement of operations and changes in 
fund balances and cash flows for the year then ended, and notes, comprising a 
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these 
financial statements in accordance with Canadian accounting standards for not-
for-profit organizations, and for such internal control as management deter-
mines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based 
on our audit.  We conducted our audit in accordance with Canadian generally ac-
cepted auditing standards.  Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements.  The procedures selected 
depend on our judgment, including the assessment of the risks of material mis-
statement of the financial statements, whether due to fraud or error.  In making 
those risk assessments, we consider internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not for the pur-
pose of expressing an opinion on the effectiveness of the entity’s internal con-
trol.  An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appro-
priate to provide a basis for our qualified audit opinion.

Basis for Qualified Opinion
In common with many not-for-profit organizations, Ontario Credit Union Chari-
table Foundation derives revenue from fundraising activities, the complete-
ness of which is not susceptible to satisfactory audit verification.  Accordingly, 
verification of these revenues was limited to the amounts recorded in the 
records of Ontario Credit Union Charitable Foundation.  Therefore, we were 
not able to determine whether, as at and for the year ended December 31, 
2015, any adjustments might be necessary to fundraising revenues and excess 
of revenues over expenses reported in the statement of operations, excess of 
revenues over expenses reported in the statement of cash flows and current 
assets and unrestricted net assets reported in the statement of financial posi-
tion.  

Qualified Opinion
In our opinion, except for the possible effects of the matter described in the 
Basis for Qualified Opinion paragraph, the financial statements present fairly, 
in all material respects, the financial position of Ontario Credit Union Chari-
table Foundation as at December 31, 2015, and its results of operations and 
its cash flows for the year then ended in accordance with Canadian accounting 
standards for not-for-profit organizations.
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The Ontario Credit Union Charitable Foundation (“the Foundation”) is incor-
porated without share capital under the Corporations Act (Ontario) and is a 
public foundation under the Income Tax Act (Canada), and thus does not pay 
income tax.

The Foundation receives contributions, administers such funds and makes 
distributions within, but not limited to, the following fields:

i) the advancement of education, poverty relief and health care within 
the province of Ontario; and
ii) partnering with other co-operative enterprises to support their com-
munity charitable organizations and causes.

As of January 1, 2016, the Foundation has applied to the Government of 
Canada to formally change its legal name to the Ontario Credit Union Founda-
tion, and has adopted this as the operating name as of the same date.

ONTARIO CREDIT UNION CHARITABLE FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS For the year ended December 31, 2016

1. Significant Accounting Policies
These financial statements have been prepared by management in accordance 
with Canadian Accounting Standards for Not-For-Profit Organizations in Part III 
of the CPA Canada Handbook.

Revenue Recognition and Fund Classification
The Foundation follows the restricted fund method of accounting for contri-
butions.  The general fund accounts for the Foundation’s program delivery 
and administrative expenses.  The permanent capital funds report restricted 
resources that are to be used for specific purposes as directed by the con-
tributor.  Community Investment Funds are deposited with the Foundation by 
credit unions, co-operatives and individuals as a flow through vehicle allowing 
for donations to be donor directed to the charity of the depositor’s choice.  
Restricted Contributions are recognized as revenue of the community

investment funds or permanent capital funds if the amount to be received can 
be reasonably estimated and collection is reasonably assured. Unrestricted 
contributions are recognized as revenue of the general fund if the amount to 
be received can be reasonably estimated and collection is reasonably assured. 
Distributions paid out are charged to the applicable fund identified as having 
been set up for the purpose of the distribution.

Interest Recognition Policy
Interest is recognized as earned over the passage of time and allocated to 
the related community investment fund balances, permanent capital fund 
balances or the general fund, based on the proportionate balance held in the 
related funds as a percentage of total funds held.
 

The excess of contributions over expenses for the Annual Meeting was $6,914 (2014 - $3,966) and for the   Golf Tournament was $51,938 (2014 - $47,497). 
Annual voluntary donation assessments introduced in 2010  are calculated at $0.10 cents per member per participating credit union.

In 2014, a $700,000 contribution was pledged to the Foundation.  The amount was recorded as accounts receivable on the Statement of Financial Position and 
was included in Contributions under Community Investment Funds.  In 2015, the Foundation was informed that the contribution would not be received.  The 
amount has been written off as a receivable and removed from revenue for the Community Investment Fund in the current fiscal year.

2. Contributions

3. Charitable Distributions

No new Funds were established during the year.

5. Financial Risks and Concentration of Credit Risk

4. New Funds

The Foundation is not exposed to significant interest rate, market, credit or liquidity risk.  Excess funds are held in a savings account that is readily accessible to 
meet any commitments that may arise.  The Foundation maintains current accounts which it monitors on an ongoing basis to ensure all day to day obligations 
are met.      
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STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCES

The accompanying notes are integral to the financial statements.
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